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ANSWER SHEET 

Mark (X) on the letter of the correct answer, circle to delete, blacken to undo your choice 

 

SECTION 1:  VOCABULARY AND LANGUAGE   

1 A B C D 11 A B C D 21 A B C D 

2 A B C D 12 A B C D 22 A B C D 

3 A B C D 13 A B C D 23 A B C D 

4 A B C D 14 A B C D 24 A B C D 

5 A B C D 15 A B C D 25 A B C D 

6 A B C D 16 A B C D 26 A B C D 

7 A B C D 17 A B C D 27 A B C D 

8 A B C D 18 A B C D 28 A B C D 

9 A B C D 19 A B C D 29 A B C D 

10 A B C D 20 A B C D 30 A B C D 

 

SECTION 2: GAP FILLING Write your answer here

                 31.___________________________ 

                 32.___________________________ 

                 33.___________________________ 

                 34.___________________________ 

                 

35.___________________________ 

          36.___________________________ 

          37.___________________________ 

          38.___________________________
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SECTION 3:  READING         Write your answer here 

       Question 39-44: True/False 

         39. 

         40. 

         41. 

         42. 

         43. 

         44. 

        Question 45-50: Answer the questions 

         45. 

         46. 

         47. 

         48. 

         49. 

         50.     
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Student’s name: …………………………………………….. Student ID No:………………. 

SECTION 1. VOCABULARY AND LANGUAGE:      Choose the correct answer 

Question 1:  A person who records business transactions on behalf of an organization, reports on 

company performance to management, and issues financial statements is --------------------. 

A. an accountant     B. an investment banker 

C. an analyst     D. an insurance broker 

 

Question 2: -------------------- is an instruction to your bank to pay someone a fixed amount of 

money from your account on the same day each month/year. 

A. Direct debit     B. Standing order 

C. An overdraft facility    D. Deposit account 

 

Question 3:  In finance, ----------------- is ownership of assets that may have debts or other liabilities 

attached to them. It is measured for accounting purposes by subtracting liabilities from the value of 

an asset. 

A. equity   B. interest  C. dividend  D. volume 

 

Question 4: Bank customers who are not business customers are called --------------------- customers. 

A. single   B. personal  C. individual  D. general 

 

Question 5: ----------------- is the amount of money that you owe a bank when you have spent more 

money than is in your bank account; an agreement that allows you to do this. 

A. mortgage  B. deposit  C. an excess  D. overdraft  

 

Question 6: A financial arrangement in which a company sells a debt that is owed to it at a reduced 

price to another company in order to receive cash immediately is --------------------. 

A. factoring  B. outsourcing C. auditing  D. taxing 

 

Question 7: An independent agency that calculates the risk of investing in a company and gives it a 

rating based on this is called a/an ----------------------- rating agency. 

A. investment   B. company   C.  industrial   D. credit 

 

Question 8: The ---------------------- of a company is that part of the business which houses 

employees taking care of administrative and support tasks.  

A. front office  B. middle office C. back office  D. outside office 

 

Question 9: Which of the following is NOT an example of intangible assets? 

A. Trademarks  B. Patents  C. Buildings  D. Technical expertise 

 

Question 10: The following are the examples of financial assets except ------------. 

A. socks   B. bank loan  C. bond  D. raw material 
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Question 11: -------------------- are focused on small or medium-sized businesses and they offer 

many additional business services like leasing or factoring. 

A. Commercial banks    B. Investment Banks  

C. Retail banks     D. Supermarkets 

 

Question 12: A ----------------- is a financial institution owned by its members as a mutual 

organization. It offers financial services such as savings and mortgage lending. 

A. retail bank     B. building society  

C. commercial bank    D. hedge fund 

 

Question 13: Payroll ----------------------involves hiring an external company or an individual to 

handle all payroll functions. 

A. lending   B. leasing  C. outsourcing  D. factoring 

 

Question 14: Which division of the bank would be called by a student who wants to open an 

Internet savings account? 

A. Wealth Management      B. Personal Finance 

C. Business and Commercial   D. Group Services 

 

Question 15: A company that wants to offer its shares to the public must first come to the market 

through ----------------. 

A. the Financial Services Authority 

B. the Securities and Exchanges Commission 

C. an Initial Public Offering 

D. the annual company meeting 

 

Question 16: A company which is registered on a stock exchange is known as a ---------------- 

company. 

A. listed   B. registered  C. liability   D. labelled 

 

Question 17: Before making an investment, it is wise to make a thorough investment --------------. 

A. research  B. test   C. study   D. analysis 

 

Question 18:  If you wanted to buy 200 shares today, how much would it cost you? 

       
 A. £900    B. £694  C. £206   D. £81 

Question 19: Plasnia company needs to invest heavily in new machinery. Its machines have to be 

replaced every three years because of new technology and this uses up a lot of its profits every year. 

Thus, it needs -------------------- financing. 

A. short-term  B. middle-term     C. long-term   D. large-term 
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Question 20: Which of the following is NOT a cash outflow for the firm? 

A. Dividends  B. Interest payments C. Taxes   D. Bank loans 

 

Question 21: In cash flows, a company investing in fixed assets and short-term financial 

investments results in ---------------------. 

A. increased equity    B. decreased cash 

C. increased liabilities    D. increased cash 

 

Question 22: Which financial statement indicates the success or failure of a business trading over a 

period of time? 

 A. The balance sheet    B. The income statement 

 C. The cash flow statement   D. The statement of stockholder’s equity 

 

Question 23: A business or an activity that is making a profit and is expected to continue to do well 

is ---------------. 

A. going concern  B. consistency  C. management account D. prudent 

 

Question 24: When the auditor decides that the financial statements of a company are materially 

misstated and, when considered as a whole, do not conform with the generally accepted accounting 

principles in force at the time (such as IFRS). It is ---------------. 

A. clean opinion     B. qualified opinion  

C. adverse opinion    D. independent opinion 

 

Question 25: When a firm of auditors agrees that a company’s accounts are true and fair, they sign 

them ------------------. 

A. out   B. over   C. away   D. off 

 

Question 26: Auditor cannot look at every number in a company’s accounts. Instead, they inspect a 

sample of figures. This is known as examining the company’s accounts on a ----------------basis. 

A. trial   B. test   C. true    D. total 

 

Question 27: The fixed sum of money the client must pay towards the costs of a loss before the 

insurance company pays compensation is ------------------. 

A. a claim   B. an excess  C. a premium   D. a deposit 

 

Question 28: Which category of risk will you place if you launch new products? 

A. Operational  B. Natural Disaster C. Strategic   D. Financial  

 

Question 29: The art of recording, classifying, and summarizing the transactions and events of a 

business and interpreting the results thereof is a/an -----------------. 

A. book keeping  B. accounting  C. auditing   D. management 

 

Question 30: Resources owned by a company (such as cash, accounts receivable, vehicles) are 

reported on the balance sheet and are referred to as -----------------. 

A. capital   B. profit  C. liabilities   D. assets 
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SECTION 2:  

GAP FILLING.  Use the words in the box to complete the explanation of 

securitization below. 

  

  A financial institution, such as a (31) ---------------------- buys a loan from a (32) ----------------- 

(such as another bank), who has already lent an amount of money to a (33) -------------------- 

(another person or institution). This means that the financial institution now has the right to collect 

the (34) --------------------- on the original borrower’s loan. It then uses the expectation of receiving 

these as security for a (35) --------------------, which it issues to an individual or corporate (36) -----

------------------- in return for a specific amount of money, which the financial institution promises 

to repay the investor at a later date. The financial institution also uses the original borrower’s 

repayments to make (37) --------------------- payments to the bond holder until the date when the 

bond is repaid. Both the financial institution who bought the loan and (38) -------------------- it in 

the form of a bond, and the bank who originally sold the loan to the financial institution, use the 

capital they have received from their sales to improve their financial situation or increase their 

activities. They lend that money to more borrowers, and sell on these loans to other institutions, 

who then securitise them. And so it goes on. 
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SECION 3: READING   
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Questions 39-44: Read the article and decide whether these statements are true (T) or false 

(F). 

Question 39: The European changeover to International Financial Reporting Standards went as 

expected.  

Question 40: CEOs need to fully understand how these accounting and reporting changes could 

affect the way their financial results look to outsiders.  

Question 41: The changeover to IFRS only involved changing a few numbers in the accounts of 

the companies concerned.  

Question 42: Once companies had understood which accounting policies they had to change, the 

major problems were over.  

Question 43: The changeover experience was the same for each of the companies involved.  

Question 44: Many European countries’ old reporting standards had been designed mainly with 

their respective tax authorities in mind.  

 

Questions 45-50: Read the article again and answer these questions. 

Question 45: Which expression describes a negative effect on the final accounting report which 

can occur if a company does not make the necessary changes throughout the whole organization? 

Question 46: How did senior executives at Tomkins have to handle these changes in terms of the 

outside world? 

Question 47: Shortly after the changeover to IFRS, what evidence was there that analysts and 

investors might not have fully understood the new method of reporting and reacted negatively? 

Question 48: Find the phrase in paragraph E which shows that the changes had simply been 

regarded as a minor technical accounting change.  

Question 49: Who was the new reporting system aimed at? 

Question 50: In Europe, which type of company generally found the changeover process more 

difficult? 

                ---------------This is the end of the test------------- 

 

Goals Goal Description Questions 

G1 Theoretical and practical background knowledge of banking 

finance and accounting finance. 

Questions 1-50 

G2 Evaluation and application of the basic procedures in banking 

and accounting finance. 

Questions 1-50 
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